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Current Trends 


Interest rates increased between early August and early September 1978. . . on conventional home 
mortgage loans closed. . . according to the Federal Home Loan Bank Board. The latest increases 
were considerably less than those during most recent months. Moreover. . . rates offered on 
mortgage commitments were essentially unchanged, indicating at least a pause in the sharp rise in 
mortgage rates which began in the second quarter of this year. The average effective interest rate 
on loans closed for purchasing newly-built, single-family homes increased by 3 basis points to 9.73 
percent in early September. This rise was moderate compared to recent increases that averaged 11 
basis points per month during the prior 3 months. . . but nonetheless. . . the average rate rose to a 
high alltime peak. 


Mortgage commitment rates cited by major lenders for the purchase of newly built single-family homes 
were essentially unchanged from early August to early September. The average effective rate offered f 
loans with a 75 percent loan-to-price ratio and a 25-year term to maturity increased by a single basis 
point to 9.91 percent. The proportion of lenders offering commitments for 75 percent, 25-year loans 
increased from 85.0 to 85.4 percent. 


The Federal Home Loan Mortgage Corporation will buy refinance loans on one- or two-family 
dwellings which have loan-to-value ratios of 90 percent if the proceeds have been used for 
rehabilitating, refurbishing or making energy conserving improvements. 


Mobile home production was just over 20,000 units in July, ‘‘only slightly better than July of 1977,” 
according to the Manufactured Housing Institute. It also reported that on a cumulative basis, 
production totaled 158,051 homes and represented an 8 percent increase over the same 7-month 

of 1977. 


The Federal Reserve has raised the rate at which it lends to the Nation’s banks to the highest level 
in history following a move by Chase Manhattan Bank to increase their prime rate to 10 percent. 
More than 3 dozen banks quickly followed Chase as the prime reached double digit level for the 
first time since January 1975. The Fed action increases the so-called discount rate from 8 percent 
to 82 percent. . . just 2 weeks after it was increased from 7% percent to 8 percent. 


A cement shortage of serious and growing proportions has developed over most of the 

country. . . the National Association of Home Builders reports. By Spring of this year, strong demand 
in California had produced sold-out conditions at many plants. Shortages developed in Texas, areas of 
the Rocky Mountain States and most recently in the Mid-West. . . particularly in the areas of Chicago 
and Detroit. As a consequence of the excess of demand over capacity. . . homebuilders and 
commercial contractors are searching far and wide for supply. Also. . . premium prices (including extra 
transportation charges) are being paid. 


Housing starts climbed again in September to an annual rate of 2.073 million units. . . up slightly, 
1.4 percent, from the 2.044 million in August. . . the seventh consecutive month that new home 
construction has been at an annual rate of more than 2 million units, the Census Bureau reports. 
The September 1977 rate was 2.012 million units. Permits for future construction were issued at an 
annual rate of 1.707 million units. . . up from the previous month’s 1.563 million. . . and 1.695 
million units a year ago. 








HUD Seeks NAHRO Support 


Commending the National Association of Housing and Redevelopment Officials (NAHRO) for the 
key role it has played in improving the quality of life in American cities, HUD Secretary Harris has 
called on NAHRO’s continued support. 


In remarks before NAHRO’s 30th National Conference in Seattle, Secretary Harris pointed out that 
NAHRO has been a working partner with HUD from the beginning. ** You worked to establish the 
Department, supporting President Johnson’s position that the severity of urban problems made them a 
high national priority and agreeing that the future of urban development required continued attention 
from the highest levels of government.”’ 


The Secretary pointed to the New Partnership of President Carter’s National Urban Policy as proof that 
urban problems once again have attention from the highest level, a partnership which she said was 
necessary if we are to reach the goal of providing all Americans with decent housing in suitable 
environments. 





More Women in Public Life 


Highly trained women must continue to seek and accept political responsibilities if there is to be 
widespread participation of women in government in the 1980’s. . . Donna E. Shalala, Assistant 
Secretary for Policy Development and Research told a Task Force of the National Association of 
Housing and Redevelopment Officials (NAHRO) in Seattle. She stressed “the responsibility of those 
of us who hold government positions to help open the doors for our qualified female colleagues.’’ The 
NAHRO Task Force of Women in Housing and Community Development session was a part of the 
Association’s 39th National Conference. 


She described two undertakings of HUD’s Office of Policy Development and Research that focus on 
issues of particular importance to women. 


A national study of Women and Credit. . . a 2-year education and research project. . . is to be launched 
this year. The research phase is to determine the exact nature of discrimination in mortgage lending and 
to facilitate women’s entry into the market by eliminating discriminatory practices. The aim of the 
education phase of the program is to supply women with new informational tools necessary in making 
credit decisions. 


A summary report. . . scheduled for publication by the end of the year. . . the second undertaking in 
Dr. Shalala’s office that deals with women’s concerns. . . details housing conditions of female-headed 
households. It reveals that differentials such as age, race, and ethnic background determine how well 
these female-headed households live. 


Dr. Shalala said that ‘*women are not overlooked by other women.”’ She said proof of the observation 
can be seen at HUD where, since appointment of Patricia Roberts Harris as Secretary, a full half of the 
people appointed have been women, with 44 percent of them at the executive level. 


$111 Million for College Housing Loans 


HUD has reserved approximately $111.3 million to finance construction, acquisition, and 
rehabilitation of student housing and related dining facilities at 68 colleges and universities. 


Of the 68 successful applicants for loans, 43 will receive reservations totaling $28.045 million to 
rehabilitate student housing and related dining facilities to reduce fuel consumption and other operatins 
costs. The remaining 25 applicants will receive reservations totaling $83.210 million to construct new or 
to rehabilitate existing housing and related dining facilities to reduce a e student housing shortage at 
the institutions. 


Funds for college housing improvements are made available through repayments of previously made 
loans and from interest income. 





New Post Stresses Private Sector Involvement 


A new post at HUD to strengthen and broaden local partnerships for revitalizing urban areas will 
be headed by Richard C.D. Fleming, General Deputy Assistant Secretary designate for the Office 
of Neighborhoods, Voluntary Associations and Consumer Protection under HUD Assistant 
Secretary Geno C. Baroni. 


Creation of the new position further implements President Carter’s National Urban Policy, A New 
Partnership to Conserve America’s Communities, announced last March, to include more systematically 
the private business sector, citizen and neighborhood groups and local governments to broaden and give 
definition to this partnership. 


HUD’s Office of Neighborhoods was created in 1977 to help neighborhood development organizations 
improve their management capabilities; formulate local cooperative efforts; and encourage voluntary 
and other nongovernmental organizations to work with HUD in areas of mutual interest and concern. It 
also serves consumers and regulates interstate land sales, real estate practices, and energy standards in 
construction. 


In making the announcement of Fleming’s appointment. . . Secretary Harris indicated that an additional 
mission for NVACP on behalf of HUD would be that of developing a set of institutional relationships 
with the private sector and foundation community in the context of the administration’s new urban 
partnerships. 





$30 Million Challenge Grants Awarded by Arts Endowment 


Some 133 cultural institutions, including 7 consortia, will receive up to $30 million in Challenge 
grants for fiscal 1979, Livingston L. Biddle, Jr., Chairman, National Endowment for the Arts has 
announced. The grants are expected to generate a minimum of $100 million in new funds for the 
participating cultural institutions. Each Federal grant dollar must be matched locally from new sources 
of contributions at the ratio of $3 or more. 


The 102 grantees include 95 individual organizations plus 31 other arts groups which banded together 
into the 7 consortia in order to make a joint fund raising effort. 


Biddle said, **Last year, the first for Challenge, $27 million was awarded. This has already been 
matched with more than $55 million even though the 59 grantees are not required to complete their fund- 
raising campaigns until 1980. We are confident that the second round grantees will similarly 
demonstrate the great effectiveness of this program in stimulating non-Federal support for the arts.’ 


The Challenge Grant Program. . . created by Congress. . . is separate from the Endowment’s regular 
grants programs. It provides one-time grants to cultural organizations to help achieve a stronger, broader 
and more reliable funding base; improved management and planning; increased audience participation 
and appreciation of programs; more effective links between related organizations; and greater citizen 
participation in planning and developing community programs. 


Newark is Top ‘Problem City’ 


The Congressional Budget Office has recently released a list of the 39 U.S. cities that are in need of 
Federal help because of their various problems. The listing is based on a composite index devised by 
the Budget Office. . . which measures each community's problems. . . including such items as high 
unemployment and low per capita income. 


Newark is listed as the ‘“*most needy”’ of the 10 “‘high-need”’ cities. Also in this group are: St. Louis, 
Cleveland, Detroit, New Orleans, Buffalo, Miami, Gary, Baltimore, and Tampa. *‘Moderate- 
need’’ cities are Birmingham, Philadelphia, Jersey City, Atlanta, Boston, Chicago, Cincinnati, 
Louisville, Rochester (N.Y.), Pittsburgh, New York City, Sacramento, Milwaukee, San Jose, 
Akron, Columbus, San Diego, Norfolk, and Oklahoma City. *‘Low-need’’ municipalities are: 
Kansas City (Mo.), Los Angeles, Phoenix, San Francisco, Houston, Indianapolis, Denver, 
Minneapolis, Seattle and Dallas. 





Publications Available 


Condominium and Homeowner Associations That Work: On Paper and In Action. . . published jointly 
by the Urban Land Institute (ULI) and the Community Associations Institute (CAI). . . focuses 
particularly on two major areas: drafting the necessary legal documents, and operating the resultant 
association. Features sample wording for 23 separate ‘‘resolutions’’ commonly used by associations, 
association documents that facilitate project financing and protect future development options, and 
covenants and restrictions that pass the scrutiny of public agencies. Available from ULI, 1200 18th St., 
N.W., Washington, D.C. 20036; $12 to ULI members and $16 for nonmembers. 


1978-79 Fact Book. . . issued by the Mortgage Insurance Companies of America 

(MICA). . . explains how the private mortgage insurance industry continues to expand its role in 
making homeownership available for thousands of moderate-income families who could not otherwise 
afford it. . . and includes the addresses of the 166 insuring offices of MICA members. Single copies of 
the new Fact Book may be obtained free by sending a stamped self-addressed envelope, not less 
than 6x9 inches in size, to MICA, 1825 K St., N.W., Washington, D.C. 20006. 


The Fiscal Outlook for Cities: Implications of a National Urban Policy. . . assesses the fiscal outlook 
for cities, against a background of current Federal policy toward cities and in light of the Carter 
Administration’s proposed National Urban Policy. Covers four important topics regarding Federal 
policy. . . the particular case of distressed Northeastern cities, capital obsolescence and financing, 
Federal grants, and the impact of the Federal budget. 150 pages. . . clothbound. . . $8.95, 

paper. . . $3.50 from Syracuse University Press, 1011 East Water Street, Syracuse, New York 


13210. 


International City Management Association (ICMA). . . acomprehensive and up-to-date information 
source on county government is a useful tool to aid officials in the decisionmaking process and to bring 
those interested in county government the latest data, information, and trends in the management of 
counties. Includes a comprehensive directory section that lists over 12,000 county officials as well as 64 
professional, special assistance, and educational organizations serving local and State governments. 260 
pages. . . 50 tables and charts. . . 9x12, casebound. . . subject index. For sale for $23.50 each 
postpaid, or $22.00 if payment accompanies order, from NACo/ICMA, Joint Data Center, 1140 
Connecticut Ave., N.W., Washington, D.C. 20036. 
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